May 5, 2017
Mr. Attorney, Esquire
Attorney Address

New Orleans, LA 70130
RE: Plaintiff Versus Defendants; State of Louisiana; 1st Judicial District Court for the Parish of Caddo
Dear Mr. Attorney:

At your request, I have prepared a preliminary analysis of the economic loss in the above referenced case.

The essential features of a study of economic wage losses are the quantification of the reduction in earnings, the calculation of the past losses, and the application of financial discounting to future losses.  The losses are measured as the difference between the earnings the plaintiff would have received if the harmful event had not occurred and the assumed earnings the plaintiff might now receive due to the injury. 
Quantification of the Reduction in Earnings


Prior to the injury, Ms. Plaintiff worked as an office manager.  Based on the vocational rehabilitation report dated XX/XX/XXXX by Larry S. Stokes, Ph.D., Licensed Rehabilitation Counselor, Certified Life Care Planner, we present two pre-injury annual earnings capacity scenarios below: 

1. $33,000 annually before reduction of taxes from the date of injury through January 1, 2016, and increased to $39,766 annually before reduction of taxes starting January 1, 2016 through end of future work life expectancy.
2. $33,000 annually before reduction of taxes.
Post-Injury Return to Work Assumptions  


In order to determine future losses, this report will make certain assumptions as to the plaintiff’s earnings capacity after trial.  Based on the vocational rehabilitation report dated XX/XX/XXXX by Larry S. Stokes, Ph.D., Licensed Rehabilitation Counselor, Certified Life Care Planner, the assumptions are as follows:

· Ms. Plaintiff will have no future earnings capacity.
· Ms. Plaintiff’s injury will reduce her earnings capacity to $11,242 annually.
· Ms. Plaintiff’s injury will reduce her earnings capacity to $22,485 annually.
Past Losses


Past losses are the total economic earnings the plaintiff should have received between the injury date and the trial date.  These losses are reduced by any actual earnings received to determine a net past loss.  
Future Losses


A damages study calculates a lump sum total needed at the time of trial to replace the future lost income.  The calculation applies an appropriate discount rate to the future lost income over a set period of time.  The result is a lump sum payment that, if invested in a relatively safe investment such as U.S. Treasury Bonds, would provide an income stream equal to their loss. 

This report uses the below market discount rate method. This rate is calculated by reducing the discount rate by an inflation rate.  The below market discount rate used in this report is 1.00%.
Fringe Benefits 

Typically in jobs that are full time, certain fringe benefits are paid on behalf of the employee.  According to the Employer Costs For Employee Compensation – September 2016 issued by the Bureau of Labor and Statistics, certain fringe benefits are approximately 14.61% of wages paid.  The loss of fringe benefits calculated in this report is $5,810 or $4,821 per year.

Future Life Care Needs

Based on the life care plan dated March 10, 2017 by Larry S. Stokes, Ph.D., Licensed Rehabilitation Counselor, Certified Life Care Planner, Ms. Plaintiff would require various life care needs.  The report itemizes the needs, frequency, and duration.  Our report summarizes those items and calculates the present value of these future expenses by applying a 3.25% discount rate, and offsetting against the average inflation rate as determined by the Consumer Price Index.  The average inflation rates for medical care, prescriptions, supplies, and miscellaneous are 4.55%, 4.59%, 2.25%, and 2.25%, respectively.  The tables on the following page outline our findings.

Life Care Summary Table – With Surgery
	Type of Care
	Duration
	Frequency
	Frequency Cost
	Discounted Value

	
	
	
	
	

	Medical Care
	One Time
	One Time
	$             79,834
	$                79,834

	Medical Care
	Life Expectancy
	Annually
	172
	9,447

	Medical Care
	2 Years
	Annually
	256
	522

	Prescriptions
	Life Expectancy
	Annually
	3,763
	208,508

	Supplies
	One Time
	One Time
	100
	100

	Miscellaneous
	Life Expectancy
	Annually
	6,505
	357,267

	
	
	
	
	

	
	
	Total
	             
	$             655,678


Life Care Summary Table – Without Surgery
	Type of Care
	Duration
	Frequency
	Frequency Cost
	Discounted Value

	
	
	
	
	

	Medical Care
	One Time
	One Time
	$              2,128
	$                 2,128

	Medical Care
	Life Expectancy
	Annually
	172
	9,447

	Medical Care
	2 Years
	Annually
	256
	522

	Prescriptions
	Life Expectancy
	Annually
	3,763
	208,508

	Supplies
	One Time
	One Time
	100
	100

	Miscellaneous
	Life Expectancy
	Annually
	6,505
	357,267

	
	
	
	
	

	
	
	Total
	             
	$             577,972



The conclusions are stated on the following pages.

With kindest regards, I remain,






Very truly yours,
Malcolm M. Dienes, L.L.C.
701 Metairie Rd., Suite 2A301
Metairie, LA 70005
Tel (504) 588-9288
Fax (504) 588-9323

Personal Injury Economic Damages Report

Report produced on: May 5, 2017

Case Information

	Ms. Plaintiff


Plaintiff’s Name:  

	11/09/13


	XX/XX/XX


	Female


	03/28/76


	41.39


	19.24


	41.60


	1.00%




Date of injury:                      

Trial date:                            

Plaintiff’s sex:                                                                                        
Plaintiff’s birth date:          

Age at trial:                              

Work life expectancy
 (as of trial date):       

Life expectancy
 (as of trial date):                

Discount rate (adjusted for inflation)              

Damages Summary

	With Surgery

Pre-Injury Earnings Base

From 11/09/2013 through 01/01/2016

$33,000 Annually

From 01/01/2016 through end of work life

$39,766 Annually

	Return to work assumption:

No future earnings capacity


(The calculated amounts are before the reduction of taxes)

	Type of Damage
	Past Loss
	Future Loss 

	Loss of earnings
Fringe benefits

Life care – with surgery

	$51,646
7,545

	$692,802
101,218
655,678

	Total
	$59,191
	$1,449,698

	Grand Total
	$1,508,889


	With Surgery

Pre-Injury Earnings Base

From 11/09/2013 through 01/01/2016

$33,000 Annually

From 01/01/2016 through end of work life

$39,766 Annually

	Return to work assumption:

Reduce earnings capacity to:

$11,242 Annually


(The calculated amounts are before the reduction of taxes)

	Type of Damage
	Past Loss
	Future Loss 

	Loss of earnings
Fringe benefits

Life care – with surgery

	$51,646
7,545

	$496,945
72,604
655,678

	Total
	$59,191
	$1,225,227

	Grand Total
	$1,284,418


Damages Summary Continued

	With Surgery

Pre-Injury Earnings Base

From 11/09/2013 through 01/01/2016

$33,000 Annually

From 01/01/2016 through end of work life

$39,766 Annually

	Return to work assumption:

Reduce earnings capacity to:

$22,485 Annually


(The calculated amounts are before the reduction of taxes)

	Type of Damage
	Past Loss
	Future Loss 

	Loss of earnings
Fringe benefits

Life care – with surgery

	$51,646
7,545

	$301,069
43,986
655,678

	Total
	$59,191
	$1,000,733

	Grand Total
	$1,059,924


	Without Surgery

Pre-Injury Earnings Base

From 11/09/2013 through 01/01/2016

$33,000 Annually

From 01/01/2016 through end of work life

$39,766 Annually

	Return to work assumption:

No future earnings capacity


(The calculated amounts are before the reduction of taxes)

	Type of Damage
	Past Loss
	Future Loss 

	Loss of earnings
Fringe benefits

Life care – without surgery

	$51,646
7,545

	$692,802
101,218
577,972

	Total
	$59,191
	$1,371,992

	Grand Total
	$1,431,183


Damages Summary Continued
	Without Surgery

Pre-Injury Earnings Base

From 11/09/2013 through 01/01/2016

$33,000 Annually

From 01/01/2016 through end of work life

$39,766 Annually

	Return to work assumption:

Reduce earnings capacity to:

$11,242 Annually


(The calculated amounts are before the reduction of taxes)

	Type of Damage
	Past Loss
	Future Loss 

	Loss of earnings
Fringe benefits

Life care – without surgery

	$51,646
7,545

	$496,945
72,604
577,972

	Total
	$59,191
	$1,147,521

	Grand Total
	$1,206,712


	Without Surgery

Pre-Injury Earnings Base

From 11/09/2013 through 01/01/2016

$33,000 Annually

From 01/01/2016 through end of work life

$39,766 Annually

	Return to work assumption:

Reduce earnings capacity to:

$22,485 Annually


(The calculated amounts are before the reduction of taxes)

	Type of Damage
	Past Loss
	Future Loss 

	Loss of earnings
Fringe benefits

Life care – without surgery

	$51,646
7,545

	$301,069
43,986
577,972

	Total
	$59,191
	$923,027

	Grand Total
	$982,218


Damages Summary Continued

	With Surgery

Pre-Injury Earnings Base

$33,000 Annually

	Return to work assumption:

No future earnings capacity


(The calculated amounts are before the reduction of taxes)

	Type of Damage
	Past Loss
	Future Loss 

	Loss of earnings
Fringe benefits

Life care – with surgery

	$40,820

5,964

	$574,925

83,997

655,678

	Total
	$46,784
	$1,314,600

	Grand Total
	$1,361,384


	With Surgery

Pre-Injury Earnings Base

$33,000 Annually

	Return to work assumption:

Reduce earnings capacity to:

$11,242 Annually


(The calculated amounts are before the reduction of taxes)

	Type of Damage
	Past Loss
	Future Loss 

	Loss of earnings
Fringe benefits

Life care – with surgery

	$40,820

5,964

	$379,067

55,382

655,678

	Total
	$46,784
	$1,090,127

	Grand Total
	$1,136,911


Damages Summary Continued

	With Surgery

Pre-Injury Earnings Base

$33,000 Annually

	Return to work assumption:

Reduce earnings capacity to:

$22,485 Annually


(The calculated amounts are before the reduction of taxes)

	Type of Damage
	Past Loss
	Future Loss 

	Loss of earnings
Fringe benefits

Life care – with surgery

	$40,820

5,964

	$183,192

26,764

655,678

	Total
	$46,784
	$865,634

	Grand Total
	$912,418


	Without Surgery

Pre-Injury Earnings Base

$33,000 Annually

	Return to work assumption:

No future earnings capacity


(The calculated amounts are before the reduction of taxes)

	Type of Damage
	Past Loss
	Future Loss 

	Loss of earnings
Fringe benefits

Life care – without surgery

	$40,820

5,964

	$574,925

83,997

577,972

	Total
	$46,784
	$1,236,894

	Grand Total
	$1,283,678


Damages Summary Continued
	Without Surgery

Pre-Injury Earnings Base

$33,000 Annually

	Return to work assumption:

Reduce earnings capacity to:

$11,242 Annually


(The calculated amounts are before the reduction of taxes)

	Type of Damage
	Past Loss
	Future Loss 

	Loss of earnings
Fringe benefits

Life care – without surgery

	$40,820

5,964

	$379,067

55,382

577,972

	Total
	$46,784
	$1,012,421

	Grand Total
	$1,059,205


	Without Surgery

Pre-Injury Earnings Base

$33,000 Annually

	Return to work assumption:

Reduce earnings capacity to:

$22,485 Annually


(The calculated amounts are before the reduction of taxes)

	Type of Damage
	Past Loss
	Future Loss 

	Loss of earnings
Fringe benefits

Life care – without surgery

	$40,820

5,964

	$183,192

26,764

577,972

	Total
	$46,784
	$787,928

	Grand Total
	$834,712


� Skoog, Gary R., James E. Ciecka and Kurt V. Krueger, “The Markov Process Model of Labor Force Activity: Extended Tables of Central Tendency, Shape, Percentile Points, and Bootstrap Standard Errors,” Journal of Forensic Economics, Volume 22, Number 2, August 2011.


� Life expectancy calculated from tables from “National Center for Health Statistics,  United States Life Tables 2012, Volume 65, Number 8, November 28, 2016.





